Тема - The Influence of Potential Number of Bidders and the Real Number of Bidders on the Price of Public Procurement Contracts: Could Two Potential Suppliers Create a Competitive Environment?
Аннотация 
Klemperer (2002) argues that the more bidders are participating in the auction, the more efficient it would be. Is it true that lower number of bidders leads to inefficient results in the auctions? In the paper, using data on public procurement of gasoline from 5 Russian regions, we show that tailoring of contracts to procurers’ needs and monopolization of the retail market in a region result in lower number of bidders in the auction and lead to higher prices of public procurement contracts. 
Auctions are widely used as public procurement procedures all over the world. They are treated as one of the most competitive procedures that could lead to efficient outcomes – low prices of public contracts. We argue that there is a crucial issue – the number of potential bidders. In theory it is enough to have two bidders to organize an auction where bidders reveal their real values of the tradable object. But when the competition in the corresponding retail market is rather low, only the small number of bidders can really compete for the contract. What impact low potential and consequently real competition will have on prices of public procurement contracts? We are looking at public procurement of gasoline in several Russian regions to show that lower number of bidders leads to inefficient results in the auctions. 
A procurer could attract to the auction only those suppliers who have already built their gasoline stations. And at the same time a procurer may have special needs. For example, a hospital needs a gasoline station not far from its location, so it restricts the place of delivery within 5 kilometers from its location. In this case the number of potential suppliers will extremely decrease. Thus our main hypothesis is that low level of competition in the retail gasoline market leads to lower number of bidders in the auctions and to less efficient results.
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