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                                                            Abstract  
Wassily Leontief´s “German biography” started with his birth at August 5, 1905 in Munich where his father Wassily sr. got his PhD in economics in July 1906 with a thesis “Die Baumwollindustrie in St- Petersburg und ihre Arbeiter” (The cotton industry in St. Petersburg and its workers) supervised by Lujo Brentano, a leading representative of the younger historical school who was a lifelong supporter of the trade union movement. Thereafter the family moved back to St. Petersburg where the father became Professor of Labor Economics at the University from 1906-27.

Wassily Leontief jr. was among the several Russian economists, most of them Menshevists and well trained in mathematics and statistics, who emigrated from the Soviet Union to Weimar Germany. After receiving his first academic degree as a Learned Economist from the University of Leningrad in 1925 he moved to Berlin where he studied with Werner Sombart and Ladislaus von Bortkiewicz who later were the referees of his Ph.D. thesis. In the same year Leontief published his first article ‘The Balance of the Russian Economy – A Methodological Investigation‘ in Weltwirtschaftliches Archiv, a journal which is edited at the Institute for World Economics in Kiel. There he became a member of the research staff in the new department of statistical international economics and research on international trade cycles, which had been founded by Adolph Lowe who managed to bring together a group of extremely talented young economists. This scientific community included Gerhard Colm, Hans Neisser, Fritz Burchardt, Alfred Kähler and for a period of time, also Jacob Marschak (1928-30).

Leontief worked in Kiel from the beginning of 1927 until early1932 when he moved to the U.S., only interrupted in 1929 by a twelve months stay in China as advisor to the Ministry of Railroads. In Kiel he finished his Ph.D. thesis on ‘The Economy as a Circular Flow‘ (1928; Engl.tr. 1991), which “sounds the first note of the overture to his Ring of Input-Output“ (P.A. Samuelson). This work matched very well with the major research interest of the Kiel group to construct a theoretical model of cyclical growth with the basic working hypothesis that a satisfactory explanation of industrial fluctuations must fit into the general framework of an economic theory of the circular flow as it was developed by Quesnay and Marx.

During his Kiel period Leontief was primarily engaged in the derivation of statistical supply and demand curves which led to two major papers (Leontief 1929, 1932). Leontief’s proposal for a solution to the problem that the relevant data to estimate a supply function (production) were different from the relevant data needed to estimate a demand function caused a fierce critique by Ragnar Frisch, which launched a heavy debate on ‘pitfalls‘ in the construction of supply and demand curves. The Leontief-Frisch controversy culminated in the Quarterly Journal of Economics (1934). The controversy was so vehement that the editors called Marschak, who himself had written his Heidelberg habilitation thesis on the ‘Elasticity of Demand‘ (1931) during his Kiel years, as a referee and mediator.
With his articles on the employment consequences of technological change in the early 1980s and the path-breaking analysis The Future Impact of Automation on Workers (Leontief and Duchin 1986), in which a dynamic input-output model is developed to study the effects on labour requirements in the US between 1963 and 2000 and private investment demand is endogenized, Leontief came back to a central theme of the Kiel school. Then Kähler (1933)

had written a pioneering study in which he integrated the classical analysis of labour displacement and compensation with a model of the circular flow as it first had been formulated by Burchardt (1931-32). It still remains a puzzle how close the contact between Kähler, who based his analysis on a rather advanced embryo of a static closed input-output model comprising eight sectors, with Leontief had been in the Kiel period.

